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ACTION EUR- 12 

INFO OCT-01 ISO-OO AID-05 CEA-01 CIAE-00 COME-OO EB-07 

EA-09 FRB-01 INR-07 10-10 NEA-10 NSAE-00 OPIC-06 

SP-02 TRSE-00 CIEP-02 LAB-04 SIL-01 OMB-01 ABF-01 

HEW-06 /086W 

068759 

P 211712Z OCT 75 

FM USMISSION OECD PARIS 

TO SECSTATE WASH DC PRIORITY 8874 

UNCLAS SECTION 01 OF 02 OECD PARIS 27348 

E.O. 11652: N/A 

TAGS: AORG, AFIN, OECD 

SUBJECT: 1976 PROGRAM OF WORK AND BUDGET 
REFS: (A) C(75)176, (B) OECD 23361 

1. 1976 PART I OECD BUDGET SHOWS AN INCREASE OF 16.4 
PER CENT OF WHICH 2.2 PER CENT IS FOR AN INCREASE IN 

REAL TERMS. BUDGETARY PROPOSALS FOR THE INTERNATIONAL 
ENERGY AGENCY, THE NUCLEAR ENERGY AGENCY AND FOR THE 
JAPANESE PROPOSAL ARE STILL BEING DEVELOPED AND WILL 
BE FORWARDED TO DEPARTMENT AS THEY BECOME AVAILABLE. 
HOWEVER, THE BUDGET PROPOSALS FOR THESE AREAS ARE 
LIKELY TO BE IN LINE WITH THE PROJECTIONS CONTAINED 
REFB. 

2. PROPOSALS FOR INCREASES IN REAL TERMS ARE FOR: 

A. PRIORITY AREAS - NON -INFLATION ARY GROWTH 
.(7 POSITIONS PLUS CONSULTANCY FUNDS), 

BALANCE OF PAYMENTS (2 POSITIONS) AND COMMODITIES 
(2 POSITIONS). 

B. ESTABLISHMENT OF A SMALL PLANNING AND 
EVALUATION UNIT REQUIRING THE ESTABLISHMENT OF 
TWO POSITIONS AND THE INTERNAL TRANSFER OF 3 
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POSITIONS. 

C. STRENGTHENING OF THE BASIC INFRASTRUCTURE 
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OF OECD - CREATION OF TWO POSITIONS IN STATISTICS, 

TWO POSITIONS IN INFORMATION AND SEVEN POSITIONS 
IN ADMINISTRATION AS WELL AS FIRST STAGE OF 
MODERNIZATION OF PRINT SHOPS. 

D. ESTABLISHMENT OF A SMALL CONTINGENCY FUND 
(500,000 FRS) FOR USE AS NEEDED TO UNDERTAKE 
SPECIFIC STUDIES EMERGING DURING COURSE OF 1976. 

3. SECRETARY-GENERAL PROPOSES TO TRANSFER TOURISM 
AND FISHERIES ACTIVITIES FROM PART I BUDGET TO PART II 
AND TO INTEGRATE POPULATION ACTIVITIES IN REGULAR 
DEVELOPMENT CENTER PROGRAM AND BUDGET. HE ALSO PRO- 
POSES TO CREATE SECRETARIAT FOR OECD FINANCIAL SUPPORT 
FUND (6 POSITIONS OF WHICH 3 WOULD BE FROZEN UNTIL 
LEVEL OF ACTIVITY OF FUND WAS KNOWN.) 

4. NO ESTIMATES ON POSSIBLE COSTS OF 1976 GENERAL 
REVIEW OF SALARIES PROVIDED AND THE SECRETARY-GENERAL 
RROPOSES TO MAKE A TOKEN ENTRY IN BUDGET FOR THIS 
PURPOSE. 

5. SUMMARY PROJECTION OF PROPOSED 1976 OECD APPRO- 
PRIATIONS AND MEMBER CONTRIBUTIONS: 

A. OECD APPROPRIATIONS - PART I 

1975 1976 

A. 183.59L700FRS 213,737,700 FRS 

DIFFERENCE PERCENT 
30,146,000FRS 16.4 PERCENT 

MEMBER CONTRIBUTIONS - PART I 
1975 1976 

166.805.353FRS 193,812,900 FRS 

DIFFERENCE 1 PERCENT 
27,007,547 FRS 16.2 PERCENT 

B. OECD APPROPRIATIONS - PART H 

DEVELOPMENT CENTER (1975 TOTAL DOES NOT INCLUDE 
POPULATION ACTIVITIES) 

1975 1976 

1 1 ,973,600FRS 1 5,38 1 ,500 FRS 
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DIFFERENCE PERCENT 
3,407,900FRS 28.5 PERCENT 

ROAD RESEARCH 
1975 1976 

2,204, 100FRS 2,579,500 FRS 
DIFFERENCE PERCENT 
375.400FRS 17 PERCENT 

CERI 

1975 1976 

5,854, 700FRS 6,915,800 FRS 
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DIFFERENCE PERCENT 
1,061, 100FRS 18.1 PERCENT 
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IEA (EXCLUDING 4.3 MILLION FRANC CONTRIBUTION 
FROM PART I IN 1975) 

1975 1976 

16.967.600 FRS PROPOSALS EXPECTED IN NOV. 
DIFFERENCE PERCENT 

PROPOSALS EXPECTED IN NOVEMBER 
OECD FINANCIAL SUPPORT FUND (NEW) 

1976 

1,032,100 

TOURISM (PROPOSED TRANSFER FROM PART I) 

1976 

726.300 

FISHERIES (PROPOSED TRANSFER FROM PART I) 

1976 

918.300 

MEMBER CONTRIBUTIONS PART II 

DEVELOPMENT CENTER (1975 TOTAL DOES NOT INCLUDE 
POPULATION ACTIVITIES) 

1975 1976 

11.701.600 15,107,500 
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DIFFERENCE PERCENT 
3,407,900 29.1 PERCENT 

ROAD RESEARCH 
1975 1976 

UNCLASSIFIED 
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2,029,100 2,389,500 

DIFFERENCE PERCENT 
360,400 17.8 PERCENT 

CERI (US NOT FULL MEMBER IN 1975. MEMBER CONTRI- 
BUTIONS FOR 1976 PROJECTED AT MAXIMUM UNTIL 
SECRETARY-GENERAL MAKES SUBSEQUENT PROPOSALS 
FOR FINANCING). 

1976 

6,732,800 

IEA (EXCLUDING 4.3 MILLION FRANC CONTRIBUTION 
FROM PART I IN 1975) 

1975 1976 

16,967,600 PROPOSALS EXPECTED IN NOV. 

OECD FINANCIAL SUPPORT FUND - COSTS TO BE MET OUT 
OF FUND INCOME. 

TOURISM (PROPOSED TRANSFER FROM PART I) 

1976 

676.300 

FISHERIES (PROPOSED TRANSFER FROM PART I) 

1976 

903.300 

6. INITIAL REVIEW OF BUDGET SHOWS THAT RESOURCE 
SHIFTS HAVE BEEN MADE TO AREAS OF PRIORITY INTEREST 
TO US. HOWEVER MISSION WILL PROVIDE DETAILED COMMENTS 
ON SPECIFIC AREAS, SUCH AS THE MOVEMENT OF PROGRAMS 
TO THE PART II BUDGET IN A SUBSEQUENT MESSAGE. 

TURNER 
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